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REPORY OF THE INDEPENDENT AUDITORS TO THE
MEMBERS OF EIZOOBA ENERGY ONE LIMITED

Wa have audited the accompanying financial staiements of EIZOOBA ENERGY ONE LIMITED  sat out on pages 5
10 13 which comprise the Statement! of financia! position , and the statement of comprerensive income. statement of
changes in equily and statemeni of cash flows for the vear then ended and a summary of significant accounting

poiicies and other explanatery notes.

DIRECTORS' RESPONSIBILITY FOR THE ANNUAL FINANCIAL STATEMENTS

i slslements in accordance
zrn Compznies Act No1
ral controls relevant o the

The Directors are responsible fur the preparalion and fair presenlation of these
with Ire Iniernaticnal Financial Reporiing Standards and the requirements of
(20127 This responsivitity includes designing. implementing and mamiaining intes
preparation and fair presentation of fingncial statemsnts that are free from material mussialemen:, whelher due to
fraud or error. selecling and applying agpropriate accounling policies. and making sccounting estimates that are
reasonable in the circumsiances,

AUDITORS’ RESPONSIBILITY

Gur resgansibility is to express an independent opirlon on these financizl statements based on our audit, We
conducied our audil in accordsnce with International Standards on Auditing. Those Standards require that we
comply with ethical requirements and plan and perform the sudit to oblain reasonable assurance whether the
finang:al statements are free from malerial misstatement,

An audit involves performing procedures io obtain audit evidence about the amaunts and disclosures in the financizi
stalements. The procecures selected depend on the auditors’ judgment, including the assessment of risks of
malerial mrisstatement of the financial statemants, whether due to fraud or error In making those risk assessmeamns,
the audilor considers internal control relevant 1o the enfity’'s preparation and fair presentalion of the fnancisi
statements in order to design audit procedures that ars approoriate in the circumsiances. but not for the purpose of
exprassing an opinion on the effectiveness of the Company's internal control. An audit also ncludes evaluating the
appropriateness of the accounting paiicies vsed and the reasenableness of accounting estimates made by the
directors. as well as evalvating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate io provide a basis for our audit
opinion.
OCUR OPINICN

In our opinion, the accompanying financial statements give a true and fair view of the state of fnancial aftars of
EIZOOBA ENERGY ONE LIMITED as at 31st Macch 2015, and of ils stalement of comprehensive income and
slatement of cash flows for the year then ended in accordance with Intesnational Finascial Reperting Standards and
the requirements of the Ugandan Companizs Act No.1 (2012)

REPORT ON OTHER LEGAL REQUIREMENTS
As required by the Ugandan Companies Act No. 1 {2012) we repori to you based an our audit, that:
I} We have oblained all the information and expianations which to the best of our Knowledge and belief were

necessary for the purpose of our sudit
iij In our opinicn proper becks of accoun have baen kapt by the Company, 50 far as eppesrs from gur examination

of those books; and . . e :
i} The Company's slaleraent of hnancial position and comprehensive income are in agreement with the books o

acoounts.

g ef S
M &Kl
Osillo & Co
Certifisd Public Accountanis

Partners: CPA Justin Keith Osillp amd CPA Fredricks Cwora
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EIZOOBA ENERGY ONE LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH 2015

As at 31 March
- 2015
ASSETS Note UG- -

Non-current assets

Property, Plant and Equipment 6 -, 150,880,000

150,980,000

Current Assets

——

Cash and Cash Eguivalents
Total Assets

EQUITY AND LIABILITIES

Capital employed
Share capitat
Shareholders Equity
Retained Loss

Non current liabilities

Related Parties

Current Liabilities
Trade and other payables

Total equity and liabilities

54,809

10 54,909

151,034,909

11

T3

141,603,136

14

101,198,774

451,034,900

8,232,999

The report of the Auditors is on Page 3
The notes on Pages 8 to 14 form an integral part of these financial statements.

£ accounts were

ved by the board on Zr&’]’ S ; 2OLST
7 ,/// VA2 | precTOR

DIRECTOR




EIZODBA ENERGY GNE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED
318T MARCH 2015

Fare

DFERATING AGTIVITIES

Casn genersted from cperatisns

Net cash trom cperating aclivitles

INVESTING AGTIVITIES

Purchase ol groperty, sian: and eguipment

Precesds from disposat of properiy, gient asd eguipments
Not cash used in investing activities

FINANCING ACTITIES
Broceads fioin long te4m bon

issue 3¢ Share hoiders’ Capital
Net cash from financing activities

{DECREASE} 7 INCREASE IN CASH
AND CASH EQUIVALENTS

Hote

15

7,635,548,

(7,635,548}

{156.950.600;

{150,980,050)

101,798,774

101,198,775

{57.416.773)

MOVEMENTS [H CASH AND CASH EQUIVALENTS

Atihe stan of ihe year

Increase ; {Detrease;

54,908

- 54908

At the end of the year

Tha notes of Pages 8 10 14 form an Integrai part of these financial statements.

!
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EIZOOBA ENERGY ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31S8T MARCH 2015

Note
Significant accounting policies {continued

f Deferred Tax

Income tax expenses is the aggregate of the charge to the profit and ioss account In respect of
current Income tax and deferred income tax. Current income iax is the ameount of income tax payable
on the taxable profits for the year, determined in accordance with The Uganda Income Tax Act
Deferred income tax is pravided in full using the liability method. on temporary differences arising
between the tax basis of assets and Habilites and their carrying values for financial reporting
ourposes. However, if the deferred income <ax arises from the initial recognition of ar asset or liability
in a transaction other than a business combination, that at the time of the ransaction affects neither
the accounting rior taxable profits or loss, it is not accounted for, Deferred income tax is delermined
using tax rates and laws that have been eracted ar substantively enacied at the balance sheel dale
‘and are expected to apply when the related income tax asset is realised or the deferred incoms tax
liabilily is settled.

Deferred tax assets are recognised for tax losses carried forward oniy to the extent ihat it is probable
that future taxable profits will be available against which the temporary difierences can be utilised.

g) Inventories
inveniories are siated at lower of cost and net realisabie value. Cost is determined by the First in First

Method.

h} Trade receivables

Trade receivables are carried atl aniicipatad realisabie value. An estimate is made for doubtiul
receivables based on a review of all outstanding amounts at the year end. Bad debts are written off In

the year in which they are identified.

i) Provisions
Provisions are recognised when the company has a present legal as constructive oblfigation as a
results of past events, it is probable that an outflow of resources embodying econemic benefits will be
required to setile the obligation and s reliable estimate of the obligations cen be made.

iy Pension Obligations ‘
, National Social Securty

The company doesnt make contribution to a statutory pension scheme
Fund (NSSF). This is 2 defined contribution scheme registered under the National Sccial Securnity
Act. The Company's contribution under the scheme is limited to eontribution legislated from time to

time.

k) Comparatives ‘
Where necessary, comparative figures have been adjusted to conform to changes in presentation in

L)} Use of estimates
The preparation of financial statements in accordance with IFRS /7 1AS requires managemegnt lo mzka
estimates and assumptions that affect the amounts and balances reported in the financial statements
and accompanying notes. Actual resulfts could differ from these estimates.

m) Risk management.
The company may be exposed to financial risk through currency risk, interest rate risk, and price
risks which will result from both its operating and investing activities. In additicn, the company does
not actively engage in financial instruments and therefcre does not hedge against the risks it is
exposed to. When gains and losses arise as the result of foreign exchange movement, they are
accounted for in income statement as other income and expenses respectively.
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EIZOOBA ENERGY ONE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED
31ST MARCH, 2015|

16 Cash generated from operations

Operating result

Adjustments for:

Depreciation

Tax paid

Change in working capital:

increase / decrease in inventories

Increase / decrease in trade and other receivables

Increase / decrease in tax recoverables
Increase / decrease In lrade and other payables

Cash generated from operations

16 Movement in cash and cash equivalent

1st April

Cash at bank and in hand

Net balance in the beginning of the year
{Decrease)/Increase for the year

At the end of the year
Cash at bank and in hand

31st March

17 Country of incorporation and registered office

The company is incorporated in Uganda under the Ugandan companies Act No.i {2012) ang

dormiciled in Uganda. -
The address of its regisiered office is

ElZOCBA ENERGY ONE LIMITED
KAMPALA

18 Currency

These financial statements are presented in thousands of Ugandsa Shiitings {U.Shs}

Page 13

As at 31st March
2015

UGXx

(15.858,548)

8,232,999

- {7.635,548)

54,909




